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ConSIDERATIONS on the preſent 
Scarcity of Silver Coins, &c. 


r ds univerſally allowed that the pre- 
{03 ſent ſcarcity of ſilver coins is a great 
national inconvenience, WER 1 


Many perſons have propoſed expe- 


dients for the removing of this evil, none of 


which ſeem to have been approved of, and it 
has been affirmed by many to be an evil to 
which no remedy can be applied. 
The writer of theſe papers is of another 
opinion, and he thinks he can eſtabliſh ſuch 


principles concerning the nature of coins, as 


will lead to an eaſy and effectual cure. 
He is truly ſenſible of his own unimport- 


ance, and does not in the leaſt, preſume to 


meeaſure abilities with thoſe gentlemen, who 
have publiſhed their thoughts on this ſubject ; 
though he thinks, he has had, on the pre- 
ſent occaſion, the good fortune of diſcovering 
\ Tome truths, which have eſcaped their ſuperior 
_ fagacity, 1 | 
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He will treat this ſubje& in the conciſeſt 
manner he is capable of. He conſiders for 
whoſe inſpection he prepares theſe papers, but 
is very ſenſible he has not ſkill enough in 
writing, either to be ſo brief, or ſo clear as the 
occaſion demands; indeed, he rather hopes to 
ſuggeſt, than expects to teach or explain. 

The preſent ſcarcity of filver coins, is 
doubtleſs owing to the increaſe of the value 
of filver Bullion, in 276 proportion to the va- 
lue of gold Bullion, for theſe fifty years laſt 
paſt all over Europe; which has affected the 
coin in the following manner. | 

When the proclamation was iſſued in the 
reign of the late king for fixing a-new, the re- 
lative value of gold and filver coins, we muſt 
ſuppoſe that their relative value was then fixed 
agreeable to the proportion, which gold and 
filver Bullion bore to each other on an average 
all over Europe; or, to expreſs the ſame 
thing in other words, that the quantity of ſilver 
contained in one and twenty ſhillings, was then 
a fair equivalent, for the quantity of gold con- 
tained in the guinea &. | | 
Silver Bullion, in proceſs of time, became 
(no matter for what reaſon) more valuable in 


** 1] muſt be underſtood always to mean coins of the 
ſtandard weight and fineneſs, unleſs I expreſsly ſay the 

contrary. I ſhall for brevity's ſake, take no notice of 
any other coin but the ſhilling and guinea, but the 
- ſame reaſoning will govern all the reſt, 
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1 
reſpe& to its proportion to gold Bullion; the 
markets roſe accordingly, and a quantity of ſilver 
Bullion, equal in weight and fineneſs to twenty- 
one ſhillings, became on this account, more than 
an equivalent for the gold contained in a guinea; 
but the proportion between the ſilver and gold 
coins at the Mint did not vary accordingly, as 
that proportion depended upon poſitive inſtitu- 
tions, and not upon the neceſſary nature of 
things. | „ 
It followed therefore of courſe, that no per- 
ſon poſſeſſed of ſilver Bullion would bring it 
to the mint to be coined, becauſe it would 
thereby loſe that proportion to gold *, and to 4 2 
other things which it would have had, conſi- A 
dered as Bullion. : 5 | | Bj 
It likewiſe followed, that all filver coin of 
full weight, would be privately melted down 
into Bullion, as it would thereby be increaſed 
in its value. | | 
It is for theſe reaſons, that the number of 
| filver coins are ſo lefſened that few remain, 
except ſuch, as having been much worn, yield 
no temptation to the melter, to turn them into 
Bullion. FE. 
Thoſe filver coins likewiſe which remain, 
have from their ſcarcity received (as coins) an N 
accidental value, which may in time have very 
pernicious conſequences. Silver coins are abſo- 


When I mention ſilver or gold generally, it relates 
. both to coin and bullion. - 
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lutely neceſſary in ſmall payments, and they 


muſt at any rate, be had; a premium therefore 


is often given for them, beſides the legal exchange 
of gold coins, and this premium may in time 


grow fo large, that ſhillings of the preſent ap- 
pearance and lightneſs (twenty one of which are 
really not an equivalent forthe goldin the guinea, 
according to the market price) may be either 


made at home (and they are eaſily counterfeited) 


or imported upon us from abroad, and thereby 
a great quantity of our gold drawn from us at 
an undervalue; for twenty-one of theſe ſhillings 
may be changed for a guinea, and the guinea 
may be melted into Bullion, and exported. This 
indeed will remove the evil of ſcarcity; but the 


_ coinage of ſilver coins will be taken from the 


Mint, in the manner and for the ſame reaſons 
that the coinage of copper coins now is, and the 
conſequences will be very fatal. ; 
I have made the above obſervation (tho? not 
directly in my way) for two reaſons. 
Firſt, becauſe I know it has been heretofore 


ſaid, upon a like occaſion, that the evil of ſcar- 


city would find its own remedy : Scarcity would 
occaſion the giving of a premium, which, when 
it roſe to a certain degree, would be an induce- 
ment to the merchant to bring his filver Bullion 
to the mint, that he might gain the premium 
on his coins ; but this would in every view, be a 
very weak and unavailing reſource.—And ſe- 
condly I would ſhew, from the above obſervati- 
ons, that ſome cure muſt be ſuddenly found = 

N | 8 


| SO © 
this growing evil, or the moſt pernicious con- 
ſequences will enſue *. . 

Regu- 


* I have hitherto avoided making uſe of the word 
Price, becauſe it is a mode of (expreſſion not well under- 
ſtood, We ſay for example the price of ſilver Bullion is 
5s. 6d an ounce. Now if five ſhillings and e in 
coin do really weigh more than an ounce of ſilver Bullion, 
the expreſſion and the fact ſeem difficult to be under- 
ſtood; at leaſt, if this be not owing to an extraordinary 
and accidental demand, but is the ſettled and regular 
price of ſilver Bullion: but this matter I ſhall endeavour 
preſently to explain. In the mean time it may be ne- 
ceſſary to obſerve, that the value of Bullion is one thing, 
and the price of it another ; the price is only the medium 
by which we aſcertain the value; the real value of Bullion 
is as much goods or commodities of any kind as it will 
change for; the price is as much coin as it will change 
for: Now, though the Bullion ſhould really fink in its 
value, it will notwithſtanding retain the ſame nominal 
Price, or very near it; for the coin will of courſe fink 
in value in near the ſame proportion, as the Bullion may 
be turned into coin, or the coin into Bullion. Some ſmall 
difference however may happen, as particularly in the 
inſtance above-mentioned. The fact is, that both metals 
have been falling in their value all over Europe for above 
two centuries paſt, and both of them have from their 
plenty, and the plenty of paper which paſſes for them, 
fallen in their value more in this kingdom than in any 
other, as appears in ſome degree from the price that is 
given for the uſe of a certain quantity of them in coin; 
though, thanks to our ſkill and induſtry in trade and 
manufactures, we are ſtill able to draw them from other 
countries into our own, Money is not however fallen in 
value in exact proportion to the fall of its intereſt ; and 
as there is ſomething very particular attending the preſcnt 
low intereſt of money, it may deſerve particular notice. 
It is pretty extraordinary, that as an hundred pounds, for 
example, ſinks in its value, that not only the value, but 
even the price of its uſe ſhould be diminiſhed, One 
| would 
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Regulations might have been eſtabliſhed, thiat 
would have counteracted and greatly delayed the 
e | Ss preſent 
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would think that the intereſt ought ſtill to continue its 
proportion to the capital: the uſe of a. hundred pounds 
for one year was formerly worth eight pounds; the ſum 
of an hundred pounds was then, it is true, more valuable 
than it is at preſent, ſo likewiſe was the eight pounds in 
exactly the ſame proportion; but ſo far is the ſame no- 
minal price from being continued that the uſe of an, 
hundred pound for a year, is not now worth five pounds, 
though that ſum of five pounds is diminiſhed in value in 
Juſt proportion to the capital ; the reaſon of which, (if 
: Jam not miſtaken) is this; our great trade has brought 
into the nation a great ſtock of money. We have likewiſe 
made out of paper an artificial money, which hasas free 
a circulation as real coin. Now the price of labour and 
all commodities riſes in prportion to the national ſtock of 
money; yet notwithſtanding this, we muſt ſell our ma- 
nufactures in foreign markets (if we would carry on fo- 
reign trade) as cheap as other nations ſell theirs of the 
ſame kind, though they work much cheaper. The mer- 
chant, therefore, cannot gain the ſame profit upon a 
hundred pounds that he could formerly have done; for 
he muſt now buy dearer, yer ſell as cheap as ever. In 
proportion then as our ſtock of money encreaſes, the value 
of its uſe diminiſhes, and that in a greater degree than 
the diminution in the value of the capital; but the mer- 
chant may well be content with leſs profit in trade upon 
a given ſum of money, becauſe he now trades with 
perhaps treble the capital which a merchant, of the 
ſame rank and eminence could formerly haye done. 
The value of the uſe of money being thus leſſened in 
foreign trade, it has affected the value of the uſe of mo- 
. — 6 
ney generally all over the kingdom. I have thrown 
theſe obſervations into à note, becauſe the evil now com- 
plained of, is not the fall of money in general, but only 
that ſilver and gold Bullion do not bear the ſame propor- 
tion to each other, which they did thirty years ago ; and 
this I think has been chiefly owing to an extraordinary 
| | 1 demand 
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preſent evil : pilliatives may even now be ap- 


plied,” but it cannot be radically and effectually 


cured but by bringing the gold and filver coins 


to the ſame proportion that gold and filver Bul- 
lion bear to each other, all over Europe. This 


may be done four different ways.—Firſt, by 
__ enacting, that the guinea ſhall be a legal tender 


and equivalent for twenty ſhillings only; (if 1 


be the preſent proportion between gold and 


ſilver Bullion.) Or ſecondly, by increaſing the 
3 in all future coinages of the 
guin a due proportion to the value of Sil- 


ver in the ſhilling. —Or, in the third place, by 
withdrawing the laſt proclamation which directs 
that the guinea ſhall be a legal tender for twen- 
ty one ſhillings, and fo leave the preſent. gold 


coins like other commodities to find their own 
value.—Or — , by taking away from the ſhil- 
v 


ling ſo much filver in all future coinages, that 


twenty one of the new ſhillings, ſhall bear an 


exact proportion in value, to the quantity of gold 
a contained in the preſent guinea . Either of cheſs 
regulations would effectualy remove the evil now 
complained of, (the ſcarcity of ſilver coins) be- 
cauſe a given quantity of filver in coin would 


then buy or change for as much gold, either in 


coin or Bullion, as the ſame quantity of filver in 
Bullion will now do; and conſequently there 
would be no loſs upon the coinage of filver. 


4 for gien for the Eaſt Indies; and it is in reſpec 
only to its proportion to the value of gold Bullion that I 


ſay the value of filver Bullion is riſen.—But I ſhall have | 


occaſion hereafter to refer to this long note. 
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of the three firſt propoſals there is no doubt 


but that of the cb the —_— by proclama- | 


tion a legal tender for twenty ſhillings only, 
would be the beſt, The encreaſing the quanti- 
ty of gold in the guinea'would draw after it a 
general recoinage; and the ſetting the guinea at 
liberty to find its own value would deſtroy, as L 
ſhall preſently ſhew, the uſe of coin, and would 


be attended with infinite diforder.——But there 


are very weighty and important objections that 
lie equally againſt all three, which Iſhall endea- 
vour to explain when I come to conſider the 


fourth propoſal. 


The great queſtion will be, whether it- bo 
moſt agreeable to public juſtice and utility to 
give the ſhilling a legal value, agreeable to the 
quantity of flex it contains, and as that quanti- 


ty would be 1 at market in proportion to 


gold; which may be done by the two firſt pro- 
poſals. Or whether to retain the preſent legal 
value and proportion between the gold and ſil- 
ver coins, and bring the ſhilling to the proporti- 
onal or relative value of gold and filver Bullion 
at market, by reducing its quantity; which is 
the laſt propoſal. 

L confeſs, Iſhall conclude theſe obſervations 
with propoſing, that in all future coinages the 
ſilver coins ſhould be ſo far reduced in quantity, 
that twenty one of the new ſhillings ſhall contain 
no more filver than ſhall be a juſt equivalent for 
the gold contained in the guinea, according to 
the market price upon a medium all over Euro 


as near as that can be fixed and aſcertained; and 


I flatter 


ES e 
flater myſelf that I ſhall be able to ſhew that ſuch 
regulation is not only the natural and effectual 
remedy, but that it is conſiſtent with public 
faith and juſtice, and will not be attended with 
the moſt minute inconvenience; and that either 


of the three firſt propoſals would, if put in exe- 


cution, be of great national detriment. 


Tam ſenſible there are great names on the 


other ſide of the queſtion; ſo great, that barely 
to mention them, would be to raiſe a dangerous 
pro udice againſt me in the mind of the reader ; 
ut all I can fay is, that I do not differ from 
thoſe names out of preſumption, but from ho- 
neſt and involuntary conviction. | 


One very late writer, I am compelled to take 


notice of, becauſe Tapprehend his book contains 
all that can be urged againſt the opinions I think 


it my duty to maintain; and I am very ſenſible 


how greatand juſt an objection it is to this under- 


taking, that the Author of the Eflays on coin and 
commerce is of a contrary opinion; that he has 
ſupported that opinion by very perſwading rea- 
ſons; that he yields in point of ability to no man 
in the kingdom; that his integrity is equal to 
his ability; which is certainly a very high, 

but doubtleſs, with regard to him, a very de- 
ſerved panegyric Who then is the writer of 
theſe papers, that he ſhould dare to contend 
with a man of his genius and abilities? The wri- 
ter of theſe papers is, One, who owes this gentle- 
man very high obligations; One, in point of 

knowledge, ſo unimportant, that he ought to 


bluſh at the unmerited good fortune cf finding 


bY . out 


1 22 1 
out truths which have eſcaped his ſuperior faga- 
city. One, who does not doubt but he ſhall 
receive the thanks of that gentleman, if by diſ- 
covering any falſe principles in his book, he 
ſhall thereby in any degree benefit the public. 
It is not the intention of this enquiry, to 
diſpute the concluſions, which that gentleman 
has drawn from his principles, he is too exact 
a reaſoner to be guilty of errors of that kind, 
if his principles are right, his concluſions are in- 
conteſtible, but it may chance to the very wiſeſt 

man, to aſſume principles as known truths, 
which may however happen to be errors, and 
if he neither ſuſpects nor examines thoſe prin- 
ciples, he may be miſled by them. 

Though 1 ſuppoſe that thoſe gentlemen for 
whoſe peruſal theſe papers are intended, are al- 
ready well acquainted with the Eſſays on coin 
and commerce, yet it may be neceſſary from 
the different parts of thoſe Eſſays, to recapitu- 
late thoſe principles and reaſonings, which ſeem 
to militate directly againſt the doctrine I am de- 
ſirous to eſtabliſh. 

The ingenious Author obſerves, that blocs 
and gold have very ſingular properties, that give 
them a fitneſs to be the meaſure of other things, 
and that they have beſides qualities which make 
them very valuable, independant of their fit- 
neſs of being that meaſure; that on theſe ac- 
counts, they become both a meaſure and equi- 
voalent; that they would not be quite ſo valuable 

if they were not fitted to he a meaſure, and 
| they woyld not long continue as a meaſure, or 
would 


[ 23 1 
would not be ſo fitted for it, if by their n- 
tial value as metals, they were not likewiſe an 
equivalent. by 
That, on both theſe accounts, money is made 
the meaſure of commerce, ' (money. is made uſe 
of here as a neutral term, and means either 
ſilver or gold.) TT 7 
That, whatever is made the Bs of che 
things, ſhould be in itſelf fixed and invariable. 
That, money being. fluctuating in its value, 
(that i is an ounce of ſilver, for example, being 
really and eſſentially from its ſcarcity, or other 
cauſes, more valuable to-day than an ounce of 
ſilver of the ſame fineneſs was fifty years ago,) 
can become the meaſure of other things, only 
by its quantity, which is permanent and fixed. 
That, only one metal can be made this mea- 
| ſure, for i it muſt be invariable and have a pro- 
portional value in all its parts; if the meaſure was 
made of different materials, its parts would be 
diſproportioned and they would not long agree 
in value; but ſilver and gold with reſpect to 
each other being variable, cannot both be a 
meaſure at the ſame time, and one muſt in 
reſpect to the other, be a mere commodity. 
That, a certain quantity of fine ſilver called 
a pound ſterling, is now, and always has been 
the-eſtabliſhed ſtandard meaſure of money and 
commerce in this kingdom, and not the leſs fo 
becauſe gold coins have a fixed rate by law. 
That, all accounts are kept, and all contracts, 
ſalaries, ſtipends, &c. have been ſettled by this 
meaſure: By this meaſure all our debts ou | 
an 
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and domeſtic have been contracted; and it 18 
but equitable and juſt that all debts ſhould be 


diſcharged by the ſame ſcale the loans were 
meaſured with. 


That, to reduce the quantity of ſilver in the 
ſhilling, yet to make twenty ſhillings ſo reduced 


to paſs for a pound, is to leſſen the quantity of 


filver in, and conſequently to alter the eſtab- 
liſhed ſtandard. 


That, it would anſwer no dckrable ad be- 
cauſe the nominal value of every thing would 


riſe againſt the . ſterling, in proportion as 


filver contained in it WAS re- 
duced. 


That, it would vacate, or at leaſt confuſe all 


prong accounts, bargains and contracts. 


That, it would be a ſhocking and open 
breach of public faith, to contract debts by one 
ſcale and pay them by another, 

That, it would ſpread univerſally, confulion, 
ſuſpicion, and diſmay. 

I hope in the foregoing ſhort abſtract, that T 
have not been guilty of any miſrepreſentation. 1 
am ſure, intentionally, I have not. 

- If a certain quantity of fine ſilver called a 
pound ſterling, be indeed the ſtandard of com- 
merce in this Kingdom, and that by its quantity 
only, and not the leſs ſo, becauſe gold coins have 
a fixed rate by law; no doubt can ariſe about 


the means of remedying the preſent evil; either 


the guinea ſhould be ſet at liberty to find its own 
value, or which is much the ſame, it ſhould 
by a poſitive command be nominally reduced, 


and 


- 


* 4 
and be made in all tenders, contracts &c. to paſs 
for twenty ſhillings only, if ſuch be the p 

tion between the gold and ſilver Bullion at mar- 
ket.——But this is the principle which I ſhall 
venture to deny, and certainly it deſerves on ac- 
count of its importance, ſome conſideration. 

It may be naturally aſked, By what authority 

was it ever declared, that a given quantity of ſil- 
ver, ſhould be the ſtandard more of cominerce 
in this kingdom? 


Is not gold as well fitted, as filver to be a mea- 
ure and equivalent? 

If gold coins were to be valued by flee as 
mere commodities, and if filver coins were to 
be eſtimated by the value of the quantity of ſil- 
ver Bullion they contained and as that Bullion 

would be valued at market, Would not this be, 
in a great meaſure to deſtroy the uſe of coins and 
to reduce them all to meer Bullion? And is not 


gold Bullion at leaſt as cpm a ſtandard OE 
merchant As filver® ? | 


Is 


*The 8 of the Eſſays ſeems to. de bat geld 
' is the ſtandard of merchants, if fo, it ſhould ſeem as if 


'-- thoſe local regulations reſpecting coins, would be moſt 


perfect, which ſhould approach neareſt the conduct of 
thoſe citizens of the world, as they are aptly called ; but 
| It does not readily appear to me, that gold is, more than 
ſilver, the ſtandard of merchants; it is indifferent tothem 
in which metal the ballance due to them is diſcharged; they 
are both equally fitted to be a meaſure, and the merchants 
well know, the abſolute and relative value of both; and 
when they traffic in foreign countries, ſo much do they 
hate coin, that they both ſell and buy by ideal money, 
lach as livres, mill rea's, &c. whether he coin of the 
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Is there nothing then peculiar in the nature 
of coin, which within the limits of this king- 
dom diſtinguiſhes. it, eſſentially, from Bullion? 
Is there not a relative value, fixed by law be- 


tween the gold and filver coins, which is not 
the caſein bullion, and has that law no effect: 


If from the ſcarcity of ſilver, or any ſudden 
demand for it from China or the Eali-Indies, 
or if you will from Terra Incognita,. it ſhould 
loſe its old proportion to gold, and riſe to five 
times its former value at market, would it be 
a neceſſary act of juſtice to pay our creditors by 


country be refined or debaſed, it matters not; the real 
and intrinſic value is fairly meaſured by this ideal ſtandard, 


If a ballance is brought off in money, no matter whether 


ſilver or gold, that money is conſidered by them as bul- 
lion; if in bills of exchange, thoſe bills are given in this 
ideal money, which not being ſubject to debaſement or 
decay, always bears a regular proportion, according ta 
the rate of exchange, to the pound ſterling. _ 

* Leaſt, for a moment, I ſhould be ſuppoſed to want 
candour ; I muſthere remark, that the above ſuppoſition 
may appear too exceſſive; and that the Author of the eſ- 
ſays does not affirm filver to be a perfect, but only the 
beſt meaſure. He thinks a given quantity is a competent 
meaſure forall the purpoſes of commerce, becauſe the value 
of that quantity is ſo ſlow in its alterations, that the value 
of other things almoſt imperceptibly alter with it; and 
with regard to all contracts, he thinks the time of 
their duration ſhould be as ſhort as poſſible. I ſhall en- 
deavour to ſhew, that a given quantity of ſilver is not the 


beſt meaſure of commerce, that if it was admitted as a mea- 


ſure it would affect all contracts and commodities in a very 
pernicious manner; and upon the whole, that the forego- 
ing reaſoning is applicable to the fall or riſe of money in 
general, and not to an accidental diſproportion between the 
real and legal value of the gold and ſilver coins. 


the 


* 1 
the quantity of ſilver borrowed, which would 
in ſuch caſe be five times the value of the loan. 

If not, how can that be right in one degree, 
which is not ſo in another ? 1 

If gold has a fixed rate by law, muſt not that 
expreſſion mean, that ſuch rate is relative to ſil- 
ver only, if ſo, may we not convert the terms, 
and ſay, that ſilver has a fixed rate by law rela- 
tive to gold, and will not this fixed and mutual 
relation, make both metals a meaſure at the 
ſame time. But ſays the Author of the Eſ- 
ſays, if a ſtandard was made of different materi- 
als, its parts would be diſproportioned and they 
would not agree in value. This diſagreement 
would certainly happen, with reſpect to the coins 
compared to Bullion; and has not this happened 
accordingly? And is not the preſent diſpute, con- 
cerning the means of adjuſting that variation? 
Before I proceed farther, I muſt deſire the rea- 
der to keep in mind, that the preſent queſtion 
relates entirely, to the diſproportion between the 
gold and ſilver coins, and to the means of bring- 
ing both coins, to the ſame relative proportion, 
with the gold and ſilver Bullion at market, and 
does not in the leaſt concern the fall of money 
in general, with which it is often con founded. 
It is allowed that the valu of money in Europe, 
and in this kingdom, is much fallen; and I ſhall 
endeavour to ſhew, what effect that fall has had 
upon debts, contracts, commodities, &c. and 
in concluſion ſhall admit that money in general, 
ts a meaſure in many inſtances by its quantity 
only; notwithſtanding it may ſeem very odd, 2 
5 = that 


(8) 
that ſhould be a meaſure by its quantity only, 
which in a high degree, receives its fitneſs, 
even as a meaſure, from its quality or value. 

It is not enough to conſider ſilver or gold, as 
the meaſure and equivalent of other things, they 
mult likewiſe be conſidered, as the meaſure and 
equivalent of each other; being each of them a 
valuable metal; being each of them in the ſame 
degree fitted to be a meaſure and equivalent ; be- 
ing each of them from the univerſal demand and 
other cauſes, not much ſubject to fluctuation in 
their value, their relation to each other becomes 
the leading idea in every conſideration reve 
ing them; they.in ſome degree govern and check 

each other, and are in ſhort 10 much relatives, 
that the abſolute value of either, cannot be ſaid 
to be truly known. Neither metal can there- 
fore ſingly, be well applied either as a meaſure 
or equivalent, becauſe the value of each, is deno- 
minated from the relation it bears to the other. 
What is the value of ſo much ſilver? It is worth 
ſo much gold. What is the value of ſo much 
gold? it is worth ſo much ſilver: This relation 
at market, is continually fluctuating, and it is 
the buſineſs of the merchant, to obſerve this 
fluctuation, and regulate his conduct according- 
ly. The merchant as ſuch, neither is nor can 
be bound by local regulations ; But how ſhall the 
ſubject in general make the proper eſtimation of 
the relative value of both metals? The govern- 
ment has done it for them: It has turned this 
Bullion into coin, and has declared that a certain 
number of coins of one metal, ſhall be a ſuffi- 
cient 


SF > 


cient and a full equivalent, for a certain number 


of coins of the other. It has in ſhort, tied theſe. 
two unequal and varying meaſures together, at a 
given point where each ſhould abfolutely check 
the variation of the other.  — 

Let us for a moment ſuppoſe, that no ſuch re- 
gulation did ever exiſt, but that in every other 
reſpect the coins were upon the preſent footing: 
The ſubjects in general would not know, upon 
account of the variation at market, how to 
change the coins of different metals one for the 
other. A man therefore who lent a certain 
number of coined filver pieces called ſhillings, 
would, to avoid being defrauded, inſiſt upon 


| having a like number of ſhillings in return, 


which pieces would perhaps be reckoned: by 


twenties, making each twenty ſtand as an unit, 


and they would give theſe units a technical name 
and call them pounds, which word would in 
ſuch caſe relate to number, tho? it might be ori- 


ginally taken from weight *; thus he who lent 
ive twenties or pounds in filver, would inſiſt up- 


on five twenties or pounds of the like coins in 
return; the like would happen with regard to the 


gold coins called guineas, tho' upon account of 


their ſmaller number and greater value, they 
would not be reckoned by twenties but in nu- 
merical order. e bid, | 


* 


The Author of the Eſſays obſerves that twenty ſhil- 
lings did formerly weigh ay + a pound tray ; it may be 
ſo, and the word may be thence derived, but that it re- 
lated not principally to weight but number ſeems certain, 
from its uſe being continued after the weight was altered. 


DF2- But 


* 
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But this would be a very unfair and very un- 
equal proceeding ; for the real value of ſilver, 
for example, -when borrowed, was juſt as much 
as it would then purchaſe, a buſhel of wheat 
perhaps, or a piece of coined gold called a. 
guinea; but if from an extraordinary ſcarcity of, 
or a great demand for ſilver, the value of it ſhould 
riſe ſo much, that without any difference in the 
relative value of other commodities to gold, it 
ſhould buy two pieces of gold called guineas , 
the lender would in ſuch caſe, be repaid double 
the value of the loan; it would therefore be but 
fair and equitable, that the lender ſhould be re- 
nt either by the guinea, or by half the num- 

er of ſilver pieces, which tho? not the quanti- 
ty, was the al value of the loan. _ 

Let us likewiſe ſuppoſe, that twenty-one 
ſhillings, were borrowed at a time, when that 
ſum and a guinea were a fair equivalent for 
each other; after which, from a great plenty 
of gold in Europe, and a ſcarcity of filver, 
the guinea ſhould fink in its value one half, 
and the ſilver riſe in the ſame proportion, which 
might well be without altering the value of the 
whole quantity of money in the kingdom. In 
what manner is this loan to he ſatisfied? The 
readieſt way certainly would be, by paying 
half the debt in gold and half in filver, that is 
ten ſhillings and ſixpence in filver, and half a 


* have ſuppoſed this exceſſive difference, merely to 
make the argument more ftriking, but the real difference 
may be and actually is, very conſiderable, | | 


guinea | 


1 } 

2 in gold; or, it might be diſcharged by 

teen ſhillings and a fraction in ſilver, or by 
a guinea and a half in gold. 8 

The ſame manner of eſtimating will hold, 
in all the degrees of variation we can poſſibly 
ſuppoſe. 

What a pity then it is, for the purpoſe of 
fixing the relative value of gold and filver coins, 
for that is all I am now concerned about, that 
we cannot find, a certain portion of both 
theſe valuable metals, endued with the very 
occult quality, of ſinking in quantity as they 
role in value, and ſo vice verſa as they ſunk 
in value, of increaſing their quantity. 

In ſuch a caſe, a ſtandard meaſure of coin 
and commerce, might be fairly made; a cer- 
tain quantity of gold, and a certain quantity of 
filver ſo endued, and at that time the juſt equi- 
valent of each other, might be carried in ſo- 
lemn pomp to the Exchequer; and all future 
loans made either in ſilver or gold, might 
be diſcharged according to the value indifferent- 
ly, in either metal, with the moſt ſcrupulous 
nicety and exactneſs. We ſhould have nothing 
more to do, but to have recourſe to this curious 
thermometer, and we ſhould know, in what 


juſt proportion to each other, the one metal had 
roſe, or the other fallen. N32, | 

I hope the reader will not think, that I am 
abuſing his attention, by turning it upon fruit- 
leſs and viſionary ideas. My intention is to 
ſhew, that the law which enacts, that a cer- 
tain number of coined pieces, of a certain 
weight 


1 | 
weight and fineneſs in one metal, ſhall be con- 
ſtantly taken as a full ſatisfaction and equiva- 
lent, for a certain number of coined pieces, of 
an eftabliſhed weight and fineneſs in the other, 
is ſuch a regulation, as in a very high degree, 
anſwers the purpoſe, and ſupplies the want of 
this ideal but deſireable ſtandard. | 

Money, when immediately changed for com- 
modities, becomes the meaſure of thoſe commo- 
modities by its value only. | 

In all contracts, ſtipends, loans and divi- 
dends, money, becomes a meafure, as ſhall be 

mar ſhewn, by the quantity borrowed or 
argained for, notwithſtanding at the time of 
| payment the value of that quantity be altered. 
but gold and filver become the meaſure of each 
other at all times and under all circumſtances 
by the value only.— They are both of them 
according to their relative value reciprocal mea- 
ſures of the ſame thing, and when one mea- 
ſurecomes to be returned (though it may be rea- 
ſonable to pay for the uſe of it) it ſhould be nei- 
ther longer nor ſhorter than it was at the time of 
the loan, but keep. the ſame regular propor- 
tion to the other meaſure, which proportion can 
be known only by comparing their values not 
quantities; for if the value of commodities be not . 
altered, a leſs quantity of that metal which has roſe 
in value, will buyas much, as a larger quantity did 
before. Butif by the general increaſe of money in 
the kingdom, the nominal value of commodities 
be altered, that will not in the leaſt affect the rela- 
tion between the two metals, they increaſe and 
N | de- 


5 Ta] 
decreaſe together; the value of filver is not 
increaſed relatively to the gold, becauſe . the 
general ſtock of money increaſes in the nation, 
Von becauſe filver is become ſcarce equally all 

over Europe, or becauſe there is a general de- 
mand for it for the Eaſt Indies &. IE 
All loans therefore made in either metal 
ſhould be repaid not according to the quantity, 
but the value, and agreeable to the reciprocal 
relation that gold and ſilver bore to each other 
at the time of the loan. | * 
This method of payment with regard to the 
two metals, hath been eſtabliſhed by the law 
before- mentioned, which law has virtually and 
in effect declared, that gold and ſilver did at the 
time of . . that law, bear a certain relative 
value to each other, and that ſuch relation ſnould 
always continue in the coin for all the purpoſes 
of commerce, debts, payments, dues, and de- 
mands whatſoever, of which it was the duty of 
all perſons, both natives and foreigners to take 
notice. 85 F 
I have; already, conſidered the coin as free from 
this legal reſtriction. Let us now purſue that 
conſideration and fee, what would be the conſe- 
quence, of this neceſſary law. 1 
The firſt thing that would naturally happen, 
would be, that the word pound or pound ſter- 
ling, which indeed has been conſidered as no- 


* Silver Pullion is never borrowed at market by the 
quantity; it is eſtimated by the price, and that price only, 
is returned, tho” it may not at the time of payment buy 
the ſame quantity of filver Bullion, 5 | 
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thing more than an arithmetical mark for twens 
ty and applied to ſhillings, would loſe this ap- 
propriated deſignation, and would be afterwards 
applied indifferently to both coins, and we ſhould 
ſay, as we now do, a hundred ſhillings are, or 
are equal to five pounds, and an hundred gui- 
ncas are, or are equal to, one hundred and five 
pounds, and it would by this means gain a 
meaning of very high import. It would become 
the meaſure of the relative value of both coins, 
and by that means become itſelf the meaſure of 
all other things. It would ſignify that point of 
union, where both metals muſt meet and blend 
their values together. It would not ſignify a 
certain quantity of either, but the mixed value 
of both. It would, as near as poſſible, repre- 
ſent that ideal ſtandard, we have ſuppoſed de- 
poſited in the Exche quer. 
If I am not greatly miſtaken, the ſtandard 
meaſure of money and commerce in Great Bri- 
tain, conſiſts not in a real and certain quantity 
of one metal but in the relative value of a certain 
quantity of both, to which idea we give the name 
of the pound ſterling, „ 
Whilſt both metals continue tied up together 
at a certain point, they cannot vary in the coin, 
whatever they may do in the Bullion. If the 
ſilver increaſes in value, the ſhilling, will not, in- 
deed, be reduced in quantity, but it will carry a- 
bout with it a certain exceſs of quantity, which 
will be uſeleſs and unvalued, for it cannot exceed 
in value, its eſtabliſhed proportion to the guinea, 
If the gold increaſes in value and the ſhilling de- 
| | e creaſes, 


2 1 

ereaſes, the guinea muſt notwithſtanding, meet 
the ſhilling at the medium of the pound, and the 
one mult lend its richneſs: to ſupport the poverty 
of the other. Thus then, | tho* the thilling or 
the guinea conſidered as Bullion, may vary with 
regard to each other in their eſſential value, yet 
the pound ſterling, which is the medium or com- 


d of both, may be invariable and fixed. 


And it is for this reaſon, that all accounts are kept, 
all contracts made, and money borrowed, by the 


pound ſterling. It would be abſurd to make 


eſtimations of things in either coin, as they may 
be rather ſaid to have a relative than abſolute 
value; but the pound ſterling having an abſolute 
value, by its equal relation to both, 

thereby, beſt. fitted to be the meaſure of other 
Shinge:: 15 oor, : i6 BY 


The different materials > which: chis mea- 


ſure is compoſed, have indeed, conſidered as Bul- 


lion, and abſolutely ſpeaking, differed in their 


relative value; but conſidered as coin, they nei- 


ther have differed, nor can differ, whilſt the pre- 


ſent regulation concerning them ſubſiſts. And if 
the laws made in aid of this regulation, namely, 


thoſe againſt melting and exporting the coin, 


could be fully executed, we ſhould not at this 
day want any reform or alteration in the coin. 
The ſtandard itſelf, tho' merely artifical, needs 
no alteration, it will fully anſwer the purpoſes 
of commerce, and is made, and eſtabliſhed by a 
law that will always execute itſelf. Nor would the 
riſe of ſilver at market, occaſion, of neceſſity, 
any alteration, as it would not, in the leaſt, * 
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the ſhilling as coin. But the evil complained of 


[ 7 


is, that this ſhilling, tho' bound in and guard- 
ed by penal laws, cannot, (on account of an ex- 
ceſs 0 _ of no value in the. coin) eſca 


the hand of the melter. It is reduced into Bulli- 


on, and the nation is deprived of filver coin, for 
the purpoſes of commerce. POLES. 
. There is nothing more certain, than that we 
make a conſtant reference of the ſilver and gold 
coins to each other, and of both to the pound 
ſterling. What is the value of a ſhilling ? It is 
the one and twentieth part of a guinea.” What is 
the value of the guinea ?: It will change fortwen- 
ty one ſhillings. What is the value of a certain 
number of both coins? They make fo many 
pounds ſterling. It is never conſidered what 
quantity of ſilver is contained in the ſhilling, it 
is taken for granted, that twenty-one of them is 
the juſt equivalent, neither more nor leſs, of a 
guinea, If the quantity of ſilver contained inthe 
illing, ſhould, according to the market price, 

be worth more than the one and twentieth part 
of the gold contained in the guinea, it is not- 
withſtanding never conſidered by the giver or ta- 
ker, it is paid and received by its relation to the 
guinea, and not by its quantity. The diſhoneſt 
melter indeed, compares it to the value of Bul- 
lion at market: He ſteps in between both, and 
deſtroys the coin, to make his profit of the Bul- 
lion. oe; 


The reader will probably, if he does not 


diſapprove the foregoing reaſoning, immediately 


jump to the conſequence, Take away from the 


- 


i 


— 
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| ſhilling that exceſs of quantity it now carries, 
neither the value of the ſhilling nor of the 
pound ſterling will be in the leaſt altered, every 


thing will remain as it is, excepting only that 
the melter will be diſappointed, and muſt aſter- 
wards ſeek out ſome more honeſt employment. 
'This indeed is the obvious conſequence * ; 1 
| 8 = 1m 


* The reader will robably object, that the reducing 


the quantity in the ſhilling, may be a juſt and proper 
meaſure, upon the ſuppoſition that ſilver is riſen z. yet as 


it has been allowed that money in genera], has ſunk in 


its value, why may it not be as proper to ſay, that gold 


has ſunk in proportion to ſilver, as that ſilver has roſe in 
proportion to gold? For if from an extraordinary plenty, 
the gold was to fink all over Europe, it would affe& the 
Chilling in the ſame manner as if, from the ſcarcity of ſil- 
ver, the value of filver had riſen: The gold would in 
ſuch caſe cruſh out of the ſhilling a certain part of the va- 
lue of the quantity it contained. And would not, in ſuch 
Caſe, a reduction in the quantity of the ſhilling ſet the 
pound ſterling lower than it ought to be, and conſe- 
uently be a fraud upon our foreign creditors ? To which 
ſhall only reply, that the law which fixes the relative 
value of a certain quantity of each in coin, isa kind of a 
2 —_— between all parties concerning that re- 
ative value, and is entirely independent of any accidental 


riſe or fall of the value of Bullion at market. It is of no 


kind of conſequence, whether the value of one, or of 
both theſe metals has riſen or fallen at market. As far as 


chat riſe or fall can poſſibly affect the pound ſterling, it has 
done it already, without any murmer or complaint. Our 


buſineſs at preſent is, or ought to be, to keep it where. it 
is, as far as concerns the relative value of both metals. 
To alter it in the leaft, if I am right, will be either to 
injure our ſelves or our foreign creditors, The value of 
the pound ſterling it is true, has fallen, and will continue 
to do ſo, as long as the ballance of trade be in our favour. 
But it will be worth while to conſider the conſequences of 
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I muſt beg the readers patience till J have ex- 
amined more minutely, whether this re 
reduc- 


a general fall inthe value of money, as it will throw great 
light upon this ſubjeA, 3 ; 
Gold and ſilver, like other things, are valuable in pro- 
portion to their ſcarcity or plenty. Where gold and ſil- 
ver, therefore, are ſcarce, more commodities are given 
in exchange for a certain quantity than in thoſe countries 
where theſe metals are in greater plenty. T he induſtry 
and ſkill of the inhabitants of a particular country, will by 
means of foreign trade, draw a great quantity of Bullion 
into that country in exchange for their commodities: In 
proportion to the quantity acquired, the value will leſſen, 
and conſequently the value of the coin, which is made out 
of that Bullion will leſſen accordingly :. The nominal price, 
therefore, of labour, and all commodities, will increaſe in 
the ſame proportion, as a greater quantity of coin muſt 
be given for every thing, in proportion as the value of that 
coin decreaſes, and no inconvenience will ariſe where 


this plenty is owing to induſtry, becauſe the value of the 


coin will decreaſe, in a very ſlow and regular manner, 
and the nominal price of labour and commodities will riſe 
accordingly, almoſt imperceptibly and without the leaſt 
diſorder. With regard to all ſettled ſtipends, ſalaries, &c. 


ſome diſorder mutt ariſe, for as thoſe ſtipends &c. are 


fixed by law, the nominal value only will be continued, 
whilſt the real one will decreaſe in proportion to the riſe 
of other things. And thus we find, that al ſallaries from 
the crown to its officers, are either nominally increaſed, 
or they are amply made up by fees and perquiſites. 

With regard to all loans made cither to the government 
or to individuals, it ſhould ' ſeem as if no ill conſequences 
would enſue. | | 1 

A ſum of money is lent at a ſtipulated rate of intereſt; 
whilſt that money continues unpaid, the lender will re- 
ceive the nominal intereſt, tho' if the value of money 
continues to fall, even the nominal intereſt, for reaſons 
given before, ought to decreaſe. Hitherto, then, the len- 
der has even an undue advantage. But when the principal 
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reduction in the ſhilling can poſſibly affect the 
yalue of labour, commodities, loans, or con- 


tracts 


comes to be repaid, the value of that principal is certainly 


decreaſed, as the pound fterling will be lower in value 
than it was at the time of the loan. But the value of the 


money lent, would in like manner have decreaſed, if it 


had continued in the hands of the lender, who in the 
mean time muſt not be ſuppoſed capable of making a 
greater profit of the principal, as this manner of making 
a profit was of his own election, and he muſt be ſuppoſed, 
by praQtiſing the ſame arts of acquiring, to have availed 
himſelf of the general plenty, and to have increaſed his 
1 capital in proportion to the fall in its value. He 
as, therefore, no right to complain, if he has been paid 
the ſame nominal ſum tho' it be decreaſed in value. 
The fall of money will affect foreign creditors in pret- 
ty near the ſame manner. | | 
We muſt ſuppoſe, that when their money was lent 
to the government upon the' public faith, that they 
looked upon the ſtipulated intereſt as a ſufficient con- 
ſideration. If the intereſt of that money has ſince then 
been reduced, it has been with their own conſent, 
for they had their choice either of receiving the prin- 
cipal or ſubmitting to the reduction. If they ſubmitted to 
the reduction, it was for their own advantage, and they 
muſt be conſidered, in this caſe, as in fact, making a new 
loan of the ſame money. When the principal, therefore, 
comes to be paid, they muſt compute the loſs in its value, 


only, from the laſt reduction. But what loſs is it to them? 


They draw it to their own country where it receives a 
new value, — the price of commodities there. 
Let them carry it to Sweden or Ruſſia, and one would en- 


gage, that it ſhall buy more of the neceſſaries of life than 


it could have done in England, at the time of the original 
loan. It is of no conſequence then, what the real value 
of the pound is. It is enough if it keeps a regular propor- 


tion to the riſe and fall of commodities, and fixes the rela- 


tive value of the gold and ſilver coins. 


I Vill venture to lengthen out this long note, for ths 
| | ako 
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tracts, and whether the propoſal for making tho 
guinea paſs as a legal tender for Wann 
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Wed | ſake of a conſideration, that will lead to ſomething very 
. A | intereſting and important. EO op 
OS W hat would be the natural conſequences if the value of 
gold and filver was, now, to riſe in this country ? If this 
riſe ſhould be occaſioned not by a temporary and aceiden- 
tal demand, as at preſent; but from a decay of trade and 
induſtry, it would hardly deſerve particular attention; it 
would be only one part of a huge artificial machine that 
would tumble into ten thouſand pieces. Some regulati- 
ons might however be made in regard to the coin, that 
would in ſome degree delay our deſtruction. Upon this 
ſuppoſition, 'The ballance of trade would be againſt us, and 
conſequently, there would be a great demand for Bullion 
at market for exportation, in order to pay that ballance. 
The value of Bullion therefore would riſe above the coin, 
and no merchant would ſend his Bullion to the Mint to be 
_ coined, but on the contrary the coin would be melted 
| into Bullion. The value of money would riſe, yet the 
. price of labour and goods could not be nominally reduced 
uo without great murmurs. All taxes, ſalaries, &c. would 
retain their nominal value, and their real value would be 
thereby much increaſed, and the burthen would be into- 
lerabie. . It would certainly therefore, be a neceſſary act 
of policy, to reduce by degrees, under various pretences, 
the quantity in the gold and ſilver coins: By theſe means, 
without altering the nominal value, the real value of labour, 
and commodities would fink (for ſink it muſt) with 
little clamour and diſturbance. By theſe means, we ſhould' | 
make a gradual compoſition for our debts, both foreign 
and domeſtic, which would certainly be more honeſt, if 
not more politic, than a general and ſudden bankruptcy. 
I ſhould not have made theſe obſervations, but that we 
do now really feel a temporary inconvenience of this 
kind, tho' our trade is, I ſuppoſe, more flouriſhing than 


ever, and I hope, an immeaſurable diſtance from any de- 
e. | 3 5 | 


q 
T Terr OR > <A 
r — nn in 
2 2 —_ — wm 

_ — 9 - — ww” + : _—_ - , * 

- - p 50 * — ge. * * * * 2 
W „ 2 — 

R, 


. «- * 
1 — Leary 
— — 2 
* n 
* * 34.7% 


3 


— 4 3 2 = . os 
* _ Ps 2. * = 8 
— 7 q — 5 ; OY 
VE 2K 7 43 — e 1 — ——— - < — — 0 n = 2 
. — 5 p - 5 9 2 — De 20 7" = ya — —— —_ Cn” 
— - — 8 8 3 on) __ — * 5 — . X — = 0 — — — * Pray 3 = — 2 on 
? Voce bay 33 _— K — F — - — _-_ 2 = —— F 25 at — —— 3 em — 2 — 9 3 A —_— 
. iy) ee — = f Mn OE — — _—_ r " El... ay 
— eng — - . — — — — — : — g 3 Li yy f f A ' 7 — — n 7 2 . N er = 
— — — Ir nr — \ — ++ as — — = 3 E R * 9 * ; 
ti CY Va I ESE ene ans — * ea rr, * * 1 = — 4 * * * ' 8 * A" OY x ang _— 
x rag np, * . . nnn c * 2 3 * 5 P 
9 . e iin 7 e N 2 N * 3 x * 5 Ky ns "a af. 
9 4 £58 9 a R 83 45 * — 2 ' 


8 , ä — — 
Ie _ 
2 rs Sag 
— — - 
RS — — 
3 — <- —— — — 5, = py prey 
— — » r 


— 


** Adana, ts 


Our 


| r 
only, will not affect all in a very alarming 


e. | | There 


Our ſubſidies and our armies abroad, draw from us at 
| preſent, a greater quantity of Bullion than our trade can 
ſupply; this has raiſed the price of Bullion at market and 
has of courſe occaſioned the melting of the coin into 
Bullion; and if the practice continues, notwithſtanding all 
our wealth and all our credit, we ſhall not be able to carry 
on the preſent war much longer. Perhaps, there is no real 
want of Bullion in the nation, tho* the price has been 
| artificially kept up; or if there is, we may borrow it upon 
reaſonable terms from abroad; but without a ſufficient 
quantity of coin in circulation, we can neither raiſe the | 
lies for the year nor carry on any branch of our manu- 
factures or home commerce, It is in vain to buy Bullion 
at an advanced price and coin it; the new coin as ſoon as 
iſſued will be melted back again into Bullion and this will 
diſtreſs and diſorder the whole œconomy of the ſtate, But 
as the evil is temporary only, I will take the liberty of pro- 
poſing, in conſequence of the above reaſoning, a tempo- 
rary expedient. Which is that all the gold hereafter to be 
coined, ſhould be ſtampt with ſome very diſtinguiſhing 
mark, after which a certain quantity, ſhould, with a pro- 
per inſtrument be ſtruck out of the centre of the coin, which 
pieces, ſo ſtruck out, ſhould be preſerved in the Mint. And 
that the government ſhould afterwards by proclamation, de- 
clare, that it would receive theſe guineas after the preſent 
war into the Mint andchange them for guineas of the ſtand- 
ard weight, This would keep up the credit of the guinea 
and yet prevent the melting of it into Bullion. I have taken 
no notice of the ſilver, becauſe I do not ſuppoſe there will 
be any coinage of filyer during the war, and there is not 
much danger that the preſent ſhillings ſhould be melted. 
To this propoſal it will be objected, that theſe guineas 
would be counterfeited, and that it would be attended with 
the expence of a recoinage. As to the expence of a re- 
coinage, it is a meer trifle in compariſon to the miſchief. 
that will ariſe from the want of coin; and if no greater 
quantity was ſtruck out of the guinea than the difference 
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There is nothing more obvious, than that 

this propoſed reduction cannot affect the price 
of labour or commodities. The labourer will 
doubtleſs be able to change theſe new ſhillings 
for their equivalent the guinea. He, then, that 
can get twenty-one of theſe ſhillings, may by 
changing them for the guinea, evade this me- 
ditated fraud. But it is loſing time to prove fo 
plain a fact. The nominal value of labour and 
commodities will continue the ſame; for the 
exceſs of quantity in the ſhilling is not, in any 
degree, applied as the meaſure of thoſe things, 
it belongs to the melter, and he alone reaps the 
benefit of it. As to foreign trade, it is chiefly 
carried on by Bullion; which has nothing to do 
with this queſtion. It remains only to make 
ſome obſervations upon the debts and dividends 


due to foreigners. 


in value between the Bullion and the coin, it would not 
be worth while to counterfeit in ſtandard gold; and 
as for its being done in baſe metal, the ſame objection may 
be made againſt the uſe of all coin whatſoever, But if 
this propoſal ſhould not be approved of, I would make ano- 
ther, which indeed will be more agreeable to the general 
plan which I ſhall in the end propoſe for the ſuture regula- 
tion of the coin. This propoſal is, that a tax ſhould be 
immediately laid on the exportation of Bullion, which 
will directly fink the value of Bullion at market to the a- 
mount of that tax and conſequently bring the coin and the 
Bullion to a level. It is true, that foreigners will in ſuch 
caſe buy more Bullion with their ſtock or dividends, but 
that difterence will be paid back upon the exportation, and 
therefore no loſs or gain will happen to the nation if the 
tax be duly paid. But this -will hereafter be conſidered in a 
more extenſive view 9 | 


* 
9 2 


Foreigners 
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| Foreigners are intitled to receive here, a cer- 
tain rate of intereſt upon their loans; this in- 
tereſt goes under the denomination of a certain 


number of pounds ſterling, and is paid indif- 


5 ferently in coins of either metal. Suppoſe they 


receive it in ſhillings, if they could tranſport 
theſe ſhillings, they would receive more than 
the medium, between the gold and ſilver Coins. 
But they cannot export coin, there are ſevere 
penalties againſt the attempt ; neither can they 
melt, there are penalties againſt that too. They 
muſt then either veſt their coin in Bullion, or 
in other commodities ; but thoſe things muſt 
be bought here by the pound ſterling; the 
intrinſic value of their ſhillings therefore, will 
be reduced to the relative value of the pound 
ſterling; and they will not gain nor the nation 
loſe by the diſproportion in the coin. What is 
it . to them, what local regulations we make, 
reſpecting our national coin? If we neither ſet 
our pound ſterling higher or lower than it was 
before ſuch regulation. Nothing more is pro- 
poſed than to do that avowedly, which is in 
fact already done. It is doing nothing more 

an to conform to the neceſſary nature of 


things. 


Let us next conſider, what would be the 


conſequence of making the guinea a legal ten- 


der for twenty ſhillings _ which is indeed 
to let looſe the quantity in the ſhilling and give 


it its full play and value. Let us ſuppoſe this 
to happen, and that there is no accidental de- 
mand for Bullion at market, as at preſent. Will 
. F 5 


FI, 
__ 
Py 
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it then be ſaid that ſilver Bullion is 5s. and 6 d. 
an ounce, though five ſhillings and ſix- pence do 
really weigh more than the ounce? The reaſon 
of this hitherto has been, that a certain quantity 
of ſilver in the coin bore no value at all; tho? 
all the quantity in the ounce of Bullion at 
market, was eſtimated to its full value. But if 
the quantity of ſilver in the ſhilling was to be let 
looſe by making the guinea a tender for tw-enty 
ſhillings only, it could not happen, fora conſtanc 
that an ounce of ſilver Bullion ſhould be higher 
than Mint price. Twenty poundsſterling, there- 
fore, would in ſuch caſe, buy more filver Bullion - 
than it could have tone before, and | conſe- 
quently more gold Bullion, for the value of 
gold and filver bullion is relative at market. 
Foreign creditors therefore, could turn their 
principal or intereſt into more Bullion than they 
could before this regulation; and this Bullion, 
they could carry out of the kingdom: Would not 
theſe foreigners then, gain near five per cent. up 
all the money we are now indebted to them? 
What an important conſideration is this? 
And if this be really the caſe, how aſto- 
niſhing is it that Sir IsAAc Nxwrox and Mr. 
Locke, with reverence I name them, ſhould 
be the advocates of this very meaſure in former 
times? But it was the natural conſequence of 
ſuppoſing that a. certain quantity of filver was 
the ſtandard of commerce in this kingdom. But 
if notwithſtanding what has been ſaid, there is 
any man, who thinks that ſome attention ought 
to be — to the increaſed value of ſilver Bul- 
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non; let it be temembered that the pound | 


ſterling has already been ſet near two ſhillings 
higher than it was at the revolution, as far as 
concerns the relative value of both coins 
the guinea having been ſince that time nominally 
reduced- from three and twenty ſhillings to its 


preſent proportion to filver, in pure complai- 
ſance to that increaſe. ' And all, that is now 


contended for, is, that it may be. ſet no lower; 
but out of ſome reſpect to the value of gold, that 


it may at leaſt be continued where it is. What 
is paſt, cannot now be remedied. Tho' we at 


this day pay more intereſt for all the money bor- 


rowed before the nominal reduction of the gui- 


nea, than we ſhould otherwiſe have done; yet 
in other reſpects this reduction is not, now, much 
to be regretted, as the nominal value of every 
thing is, at this day, certainly leſs, on account 
of the reduction in the nominal value of the gui- 
nea. But the reducing of the guinea was then 
and certainly would be now, attended with great 
inconveniencies, beſides the increaſe in the value 
of the national debt and conſuently of all the 
dividends payable upon it. 

It has been ſaid, that local regulations con- 
cerning coins, will have no effect upon our fo- 
reign trade, and this is in general true : But an ill- 
Judged regulation ſuch as this under conſideration 


Ithink, is; may accidentally raiſe the value of la- 


bour and commodities, and this, tho it would not 


affe& our imports, would at firſt, at leaſt, great- 
1 injure our exportations. The merchant and 


e retailer, would take advantage of the increaſe 
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in the value of the pound ſterling ; and tho our 
imports would be at the rate of five per cent nomi- 
_ nally cheaper, yet the trader would continue the 
fame nominal price on all the commodities he 
would ſell to the conſumer. It could not, there- 
fore, be expected that the labourer would conſent 
to any nominal deduCtion in his wages, whilit 
the fame nominal price was continued on all his 
conſumptions. If the nominal price of eyery 
thing ſhould be reduced, no advantage would 
ariſe, If it ſhould be continued, it would injure 
our trade exactly in the fame manner, as if a tax 
of five per cent was to be laid on all our exports ; 
and every body knows how deſtructive that 
would be to our foreign commerce. 55520 
But T find Iam running into a very unexpect- 
ed length, I will therefore only make a few ob- 
ſervations, and haſten to a conclufion. 
It has been ſaid in the beginning, that ſome 
regulations he have been eſtabliſhed, which 
would have delayed the preſent evil. It may be 
worth while, to conſider what thoſe regulations 
are, that the return of the like evil may be pla- 
cedat as great adiſtance as poſſible from us, 
A flouriſhing and increaſing trade will forever 
draw into the nation a great quantity of Bullion, 
as a meaſure of, and equivalent for, the diffe- 
rence in value between our imports and exports z 
and that Bullion will remain here, as long as our 
trade continues upon the ſame footing. Now, 
this Bullion by i either be a dead and uſeleſs 
load on the owner, or it muſt be turned into 
coin, and lent out for ſuch intereſt as it will 
| ” | bring 


WT 
bring. Whilſt the ballance of trade is againſt 


us, it will not be coined &; for there will be a 


demand for it for exportation, and it will on that 

account ariſe higher than the coin in value. 
Whilſt the ballance of trade continues in our 

favour, the Bullion will be coined; lay what 


tax or impoſition you pleaſe upon the coinage. 


It muſt fink to the Mint price: Now, if a tax 
was laid upon the coinage of Bullion, this would 
raiſe the value of the coin above the value of 


Bullion to the amount of that tax. After this, if 


the value of ſilver Bullion was to riſe in ſome de- 


e in proportion to gold Bullion, though it 


would not be brought to the Mint to be coined, 


yet, unleſs it roſe in value above the amount of 


_ © Yet the fact is directly contrary to what is here aſ- 
ſerted. Though the ballance upon the whole be now 


againſt us, yet the Bank daily ſends. Bullion to the Mint 


to be coined, which cofts them above four pounds an 
ounce, though an ounce will coin into no more than 


three pounds ſeventeen ſhillings and ten-pence half- penny; 


but the preſent coinage, is not an act of choice but neceſ- 
ſity, and is intirely owing to the melting and exportation 
of the gold coins, ſince the beginning of the preſent war, 
This has occaſioned a ſcarcity of .coins in the kingdom ; 
and the Bank find their paper come heavy upon them. 
To ſell their ſtocks, to anſwer this demand, tho' a great 
loſs to them, would not cure the evil ; becauſe it would 
not increaſe the quantity of coin in circulation. They 
therefore think it moſt expedient to buy Bullion with their 
coin, and ſend it to the Mint, becauſe they thereby in- 
creaſe the whole quantity in circulation, and by that 


means prevent their notes from coming upon them. But 


ſurely ſome remedy ſhould be applied to this great evil, or 
the Bank will be great ſufferers by the conſequences of 
the preſent war, | | 
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the tax, the filver coin would not be mielted into 
Bullion. We ſhould: not then be guilty of the 
ſtrange ſolleciſm of ſaying that an ounce of ſilver 
Was conſtantly worth 5s. and 6d; nor would in 
that caſe the workers of ſilver plate melt down 
the coin, which is now cheaper than Bullion, 
and ready aſſayed to their hands, hen they could 
go to market and buy the Bullion, at a much 
cheaper rate. But the moſt important uſe of this. 
tax, would be this, that it would preſerve both 
coins from being melted upon the great demand 
for Bullion, which is always made in time of war; 
unleſs the price of Bullion ſhould riſe above the: 
amount of the tax. 
One objection to this 1 will be, that 5 
it will give temptation to bad people to coun- 
terfeit the coin? either at home or abroad. This 
objection ought certainly to be attended to, but 
I do not think it is of any great weight or con- 
ſequence. But it will be farther objected, that. 
if, by laying a tax upon the coinage, the value 
and price of Bullion, (when the ballance of - 
trade is in our favour) ſhould be ſunk to the 
amount of that tax. Will not foreigners, who 
receive their loans or dividends, here, purchaſe 
that Bullion below the value of the coin; and 
conſequently gain upon the Bullion the whole 
amount of that tax? This would, without doubt 
be the caſe; and therefore, this propoſed regu- 
lation muſt certainly be checked by a tax upon 
the exportation of Bullion, equal to the tax 
upon the coinage. By this means, though the 
Bullion would be kept below the coin at market, 
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yet it could not os the kingdom till it roſe 
to a level with the coin. If the tax upon ex- 


portation ſhould continue certain and fixed, and 


the tax upon the coinage be eaſed or even diſ- 


penſed with, at the will of the Treaſury, this 
would be putting a thread into the Hand of the 


government, by which it could, at pleaſure 


check or encourage all future coinages. And 


this, if I was not afraid of being too tedious, 
I think I could prove to be no injury to our 


foreign creditors, nor attended with any incon- 


venience whatſoever. 


| Upon the whole, therefore, and for the rea- 

ſons before given, it is with all humility pro- 
poſed, that an enquiry be made into the rela- 
tive value of gold and ſilver Bullion, upon an | 


average all over Europe, and that ſuch a quan- 


tity of ſilver Bullion, as may be ſuppoſed ſuffi- 


cient for the purpoſes of home circulation, may 
with all convenient ſpeed be ordered to be 
coined in ſuch proportion to gold, as that the 


ſlilver in twenty-one ſhillings of the new coinage, 


may be as near as poſſible, a juſt equivalent for 


the gold ace" in the preſent guinea. 


After which, it is ſubmitted, whether it 


may not be 5 n= lay a tax or impoſition at 
the diſcretion of the Treaſury, (ſo as not to ex- 


ceed a ſpecific ſum) on the coinage of all Bul- 


lion that ſhall be . into the Mint to be 


coined. 

And alſo, whether, in conſequence of the 

N propel and on account of the oy. | 
ent 
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ent high price of Bullion, a tax ſhould not be 
immediately laid and continued upon the ex- 
portation of Bullion, not exceeding the higheſt = 
', , peccific ſum, fo to be laid upon the coinage. * 
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